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OUR ANNIVERSARY. 

With last issue the Financial World 
entered the second year of its exist- 
ence. In looking back we feel that we 
have lived up to every promise made 
to our readers to inform them about 
worthless and fraudulent financial 
propositions and to protect them 
against traps set by designing promot- 
ers. 

During the first twelve months of its 
existence this paper has driven more 
fraudulent concerns out of existence 
than all so-called investigating com- 
mittees of different Exchanges and 
Boards of Trade have done, not that 
we had special means of doing it, for 
publicity is the best remedy. To show 
up the methods of fakers is the best 
way to stop their nefarious schemes. 
We do not brag about the enormous 


circulation of this paper, nor about its - 


influence, for such claims are always 
put forward by papers that wish to se- 
cure advertisements. We do _not accept 
advertisements, as we do not wish to 
set traps for our readers. 

We are satisfied that we have done 
a great deal for our readers and ex- 
pect to be always on the lookout for 
their interest so that they may not be 
taken in by fraudulent schemes and 
worthless propositions. 

We have, during the last twelve 
months, increased our knowledge and 


experience considerably, and our read- 


ers will receive the benefit of this. 
They may look forward to a contin- 
uous increase in the value of the read- 
ing matter furnished by this paper. 


MARKET THOUGHTS. 

The events in Wall Street during 
the last month were rather monoto- 
nous. The revelation of how Schwab 
and Morgan had financiered the U. S. 
Shipbuilding Co. had for a short time 
a bad effect on values and depressed 
industrials considerably, but values 
had reached such a low level as to 
hardlv make room for further slumps. 
This accounts for the fact that bank 
failures in Baltimore and Pittsburg 
had little effect on Wall Street. The 
public, however, does not seem _in- 
clined to buy stocks, even at the pres- 
ent low prices. It does not trust the 
magnates of Wall Street since their 
operations in creating new securities 
have been divulged. The rallies in the 
prices were brought about by the cov- 
erings of the shorts. Financial doubts 
are not relieved by a rally of a few 
points. 

Something more substantial is need- 
ed; better leadership is required. The 
merciless exposure of the weakness, 
meanness, hypocrisies and rapacities 
in high quarters cannot be forgotten, 
much less condoned, in a week. The 
people uave never looked for philan- 
thropy in Wall Street, but they sup- 
posed that there existed a code of eth- 
ics to which some of the more pre- 
tentious figures in high finance pro- 
fessed allegiance. The supposition has 
been subverted. The public did very 
little for the reason that nothing has 
occurred to justify general participa- 
tion in the stock market. The fact 
that prices have gone down from 15 t 
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50 per cent does not seem to be suf- 
ficient ground for purchases when con- 
ditions bear out such quotations. 

It is now clear that while the west- 
ern road will enjoy good business, due 
to crop moving, the earnings of eastern 
lines are decreasing. Practically all of 
the anthracite companies have an- 
nounced the closing of some of their 
mines. The two main sugar refining 
companies in the east have decided that 
they can dispense with part of their 
running equipment. In the metal trade 
the efforts which have been on for 
some time to reduce the output of pig 
iron are now imitated by manufactur- 
ers of the finished products. Scarcely 
a day passes without the announce- 
ment that a railroad following the ex- 
ample of the Pennsylvania and New 
York Central is planning to suspend 
improvements and to curtail its oper- 
ating force. The great item of in- 
crease in the cause of production has, 
of course, been the higher price of ma- 
terial and of wages. The former item 
may regulate itself by lessening de- 
mand, but that the labor unions will 
agree to less pay without a struggle is 
hardly to be thought of after the many 
proofs which organized labor has giv- 
en during the past few years of its in- 
tention to participate in prosperity. 
Two troublesome facts, it would seem, 
must be faced in the business outlook 
—first, that the readjustment of prices 
and production already begun may 
have to continue; second, that what 
looks to be like an impending conflict 
between labor and capital may furnish 
some unpleasant episode during the 
next few months. 

There is sufficient reason in these 
two probabilities why the investment 
market should proceed with the ut- 
most caution. The decline in securities 
was impelled, as every student of 
finance knows, through causes entire- 
ly distinct from the commercial situa- 
tion. Corporations had been floated 
that never should have been offered 
to the public. The best of stocks were 
inflated far beyond not only their in- 
trinsic worth but their earning capac- 
ity. Wild schemes of every kind were 
impressed upon the public and upon 
careless financiers. It would appear 
therefore that the fall in quotations 
Was the result of the above causes. 
If the movement had been based on 
nothing more than an anticipation of 
a falling off in business, such as is 
now going on, it would have certainly 
not gone as far, but there were two 
different causes, only one of which 
seems to have been discounted. 

Purely commercial conditions from 
the stock exchange standpoint cannot 
as yet be gauged. A complete view 
will probably be had by the first of 
January. If the check in trade does 
not go beyond the present degree it 
is possible that stocks may merit a 
rise, but when the question is raised 
as to warrant for a higher price level 


it becomes important to know more 
than is now known about the length 
to which a commercial reaction is like- 
ly to go. Business men look for some 
failures in the next eight weeks. Firms 
and corporations that were tided over 
last year at this time may not find 
help in the current autumn. But it 
must be admitted that these are con- 
jectures that may not be fulfilled. 


MARCONI WIRELESS TELEGRAPHY 
COMPANY. 


There has been recently offered to 
the public by a banking firm by the 
name of F. P. Ward & Co., in large 
advertisements, stock of the Marconi 
Wireless Telegraph Company, whose 
capital stock amounts to $6,650,006.00. 
Invitations to subscriptions are forti- 
fied by quotations of newspapers ene 
dorsing the enterprise. We are in- 
clined to believe that all these en- 
dorsements have not been given with- 
out a consideration, that is, that the 
notices published by the papers in fav- 
or of the Marconi Wireless Telegraphy 
Co. have been paid for by Ward & 
Co. Of course the newspapers have 
space for sale, and anyone paying for 
space at the rate charged for reading 
matter, can have published anything he 
wants. Therefore, readers of adver- 
tisements would do well not to lay too 
much strength on such indorsements 
of the press. 

While we ourselves believe that the 
Marconi Wireless Telegraphy will turn 
out a great success, yet at the present 
stage of its development, a capital of 
$6,650,000.00 is unnecessary. We are 
inclined to believe that this is too much 
capital for what has been done so far, 
and that buyers will only get inflated 
stock. People who are inclined to buy 
this stock ought to keep in mind the 
recent experience met with by invest- 
ors in industrial enterprises and not be 
too hasty in parting with their money. 

When one considers the enormous 
cost of publishing a page advertisement 
in the leading papers, one must come 
to the conclusion that the profits of 
the promoters must be enormous, as 
otherwise they could not stand the ex- 
penses. All these expenses are met 
from the sale of the stock, that is, out 
of the money of people who buy shares. 

We believe that those who turn a 
deaf ear to the proposition of F. P. 
Ward & Co. will have no reason to re- 
gret it. 


NORFOLK AND WESTERN. 

The annual report shows the total 
earnings to be $21,160,675, an increase 
of $3,608,470 over the preceding year, 
while the total expenses were $12,697,- 
430, an increase of $2,561,201 over the 
previous year. The net earnings of the 
year over the expenses for operating 
were $8,563,245. 
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SCHWAB AND MORGAN. 


How the Grand Moguls of Finance Make 
Millions. 

Startling secrets of how plans are 
laid to fleece the public and how mil- 
lions are made were revealed during 
the bankruptcy proceedings against 
the U. S. Ship-building Company. It 
turned out that the Bethlehem Iron 
Works, held by the Steel Trust, were 
turned over to the Steel Trust to Presi- 
dent Schwab for $7,500,000, who turned 
the property over to the VU. S. Ship- 
building Company for $30,000,000. Out 
of these securities J. P. Morgan was to 
get about one-third as a “‘gift.’”’ It fur- 
ther came out that Schwab and Mor- 
gan arranged with the brokerage firm 
of Harris, Gates & Co. that all of 
Schwab’s and Morgan's stocks should 
be marketed first before any other 
stock could be sold—an arrangeemnt 
which Mr. John W. Gates states looked 
very queer to him. 

The entire affair was ae gigantic 
swindle that, fortunately for the in- 
vesting public, did not pan out as its 
originators had planned, for later 
events ih Wall Street made the sales 
of these securities impossible. 

In his report to the U. S. Circuit 
Court in Trenton, N. J., the receiver 
of the U. S. Ship-building Co., Mr. Jas. 
Smith, Jr., arraigns the methods of 
Schwab, Morgan and their associates 
in this transaction mercilessly: 

Receiver Smith states that Charles 
M. Schwab, J. P. Morgan, Herbert Sat- 
terlee, Morgan’s son-in-laws, and sev- 
eral venders or controlling owners of 
constituent companies, received bonds 
and stock for which no equivalent was 
ever paid the United States Ship-build- 
ing Company. His report charges that 
Schwab and Morgan alone received 
twenty million preferred and common 
stock for which they rendered abso- 
lutely no equivalent. He strongly rec- 
ommends that all such holdings be as- 
sessed at a fair estimate on their face 
or market value. 

CALLS IT REPREHENSIBLE. 

He also characterizes as reprehensi- 
ble the Morgan-Schwab-Harris-Gates 
& Co. agreement by which the twenty 
million of Morgan and Schwab pre- 
ferred and common ship-building stock 
was to be marketed in advance of other 
outside securities. 

Receiver Smith goes so far as to in- 
timate strongly that Charles M. 
Schwab was acting simply as an agent 
for the Steel Trust when he paid $7,- 
200,000 for the Bethlehem plant. The 
receivership report specially italicizes 
the manner in which J. Pierpont Mor- 
gan dominated C. M. Schwab as well 
as others in the ship-yard promotion 


in forcing the purchase of the Bethle- 
hem plant for 10,000,000 first mortgage 
gold bonds—a lien on the Bethlehem 
plant—and 
common 
stock. 


preferred and 
Ship-building 


$20,000,000 
United States 
The report says: 


“There can be no question as to the 
dominancy of a certain financial force 
(J. P. Morgan) in instructing Charles 
M. Schwab to raise his price of $10,- 
000,000 in bonds, which previously had 
been raised from $9,000,000 cash to $30,- 
000,000 for a property which said C. M. 
Schwab had recently purchased at $7,- 
200,000. 

REASONABLE TO SUPPOSE. 

“It is reasonable to suppose that the 
original owner or owners of the Beth- 
lehem Steel Company appraised the 
plant at a fair value when it was sold 
to the United Steel interests. So that 
more than $20,000,000 of the purchase 
price paid by such interests by the 
United States Ship-building Company 
must be regarded as fictitious.’’ 


HISTORY OF A SWINDLE. 
UNITED STATES SHIPBUILDING 
co. 

(Incorporated under laws of New Jer- 
sery. June 17, 1902.) 








Common stock <b «2 eee ++$25,000,000 
PUORIITOS GROG ic cc cwics ces cus 20,000,000 
$45,000,000 
Bonds. 

First mortgage 5s, January 
ET Be nots odanse trea cues $14,500,000 

Collateral and mortgage 5s, 
February and August ...... 10,000,000 


$24,500,000 
Total capitalization ....... $69,500,000 
Real value of the properties. .$15,000,000 

The history of this Shipbuilding Trust 
tells the tale how other trusts have 
been formed. 

In the story of the formation and a 
little over one year’s existence of the 
United States Shipbuilding Company 
will be found the verification of nearly 
every charge that has been brought 
against trust formation and manage- 
ment. Overcapitalization, overesti- 
mated earnings, and loss in market 
values become almost incidental fea- 
tures in its case. 

One part of the management is now 
in the courts accusing another of fraud, 
and attempts to wreck the corporation. 
The name of this country’s most noted 
financier has been brought into dis- 
agreeable notoriety, and the market in 
New York for all industrial securities 
has been hurt by the disclosures being 
made under oath. 

The receiver of the company in his 
report declares this ‘‘Trust’’ a bare- 
faced swindle. 

He does not hesitate to call some of 


_the acts of these people ‘‘reprehensible”’ 


and even ‘‘fraudulent.’’ He is satisfied 
that Mr. Schwab, who purchased the 
Bethlehem plant for $7,200,000, offered 
to turn it in to the trust for $9,000,000; 
that he raised the price to $10,000,000, 
and that under “the dominancy of a 
certain financial force’’ he still further 
advanced the price to $30,000,000—$10,- 
000,000 in bonds and $20,000,000 in stock 
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—‘“so that more than $20,000,000 of the 
purchase price paid by the United 
States Shipbuilding Company must be 
regarded as fictitious.” 

The language of the report leaves no 
room for doubt that the “certain finan- 
cial force’ in the case was J. Pierpont 
Morgan. 

In fact, Receiver Smith distinctly 
charges that Schwab and Morgan 
alone received $20,000,000 of stock in 
this deal for which they rendered ab- 
solutely no equivalent and he strong- 
ly recommends that all such holdings 
be assessed at a fair estimate of their 
market value. 

In the light of this report it appears 
that what has gone under the name of 
“high finance’’ is hardly distinguish- 
able from fraud on a vast scale. 

In this light there is no longer any 
mystery about the accumulating of 
millions on millions by the masters of 
the art of getting something for noth- 
ing. That is to say, there is no mys- 
tery except the psychological one of 
‘the ready acquiescence of the victims 
of the robbery. 

Here perhaps we discover the hyp- 
notism of high finance. The public 
was well aware that it was taking 
stecks watered to the second, third or 
fourth dilution. Yet it took them, 
trusting to the magic of the great 
financiers like Morgan to make them 
valuable. Here lies the great mystery 
in the case—in the infinite credulity of 
the public. 


THE PIRATES OF WALL STREET. 


They ordered such things differently 
in the feudal days. In Germany when 
an argosy was espied coming down the 
Rhine or the Danube the financiers of 
that age took their lives in their hands 
by stopping the cargo and extorting a 
tribute. There was great danger of 
powerful resistance. The merchant 
and his crew were sometimes armed. 
A battle followed, and not infrequently 
the free and easy fiscal agents of that 
time were put to permanent rest. 

In this age a financier works up an 
international reputation. He is enter- 
tained by foreign potentates. He is 
omnipotent to an extent which per- 
mits him to not only float everything 
floatable, but nothing can pass with- 
out his sanction. A company oblique 
from its inception is organized by out- 
siders. It is about to be consummated 
when the international magnate coolly 
sends for the promoters, informs them 
he wants so and so much stock gratis, 
informs them that these gift certifi- 
sates must be sold first. He pays 
nothing. He does not even get his name 
to the scheme. Neither courage nor 
money is involved. Unfortunately the 
gentleman does not live in the feudal 
age and fortunately is not a resident of 
England. In the former case chances 
had been taken; in the latter—Whit- 
taker Wright. 





DELMAR GRAIN COMPANY. 

This concern, which has started up a 
few days after the collapse of the Mer- 
chants’ Brokerage & Commission Com- 
pany, which has turned out a gigantic 
swindle, keeps on advertising in the 
papers as follows: 

ENORMOUS PROFITS WILL BE REAL- 
ized the next few weeks in December 
wheat. The declines of the past two 
weeks have carried the price of wheat 
aown to bedrock. A big reaction is cer- 
tain and those who realize the magnifi- 
cent opportunity now presented by the 
unusual condition of the market have a 
chance to realize enormous returns on 
their investment. Seldom are conditions 
so favorable as they are to-day, and you 
will be missing the greatest chance to 
make money that has been presented py 
the wheat market this season, if you 
do not take advantage of the peculiar 
combination of circumstances now exist- 
ing in the wheat market. We have made 
money for our clients in the past and 
our advice is just as good to-day. We 
are not confirmed bulls or confirmed 
bears. We deal on both sides of the 
market and no matter whether prices 
move up or down we endeavor to be in 
the market taking profits for our custo- 
mers. The profits on your account will 
be remitted weekly. Your investment 
will be subject to withdrawal on _ de- 
mand, and is at all times under your 
control. Your account will be handled 
by a recognized and reputable broker 
of twenty years’ ‘experience. Full infor- 
mation regarding all transactions will be 
mailed you the same day transactions 
are made, so that you will know at all 
times just how you stand. Experience 
on your part is unnecessary and large 
capital is not required. We will take 
full charge of your account, operating 
it according to our best judgment, or we 
will handle it according to your instruc- 
tions, whichever you prefer. So far as 
we are able to learn, this company is 
the only grain company ever organized 
in St. Louis making a specialty of out 
of town accounts which has a recognized 
broker as a member of the company. 
The president of this company is a mem- 
ber of the Exchange in this city and 
has been for twenty years. His member- 
ship is in itself the strongest guarantee 
that ail accounts intrusted to our care 
will be honestly handled and fully ac- 
counted for. No grain company looks 
more carefully to the interests of its 
clients than we do. We are receiving 
daily the most flattering letters Llrom cus- 
tomers who are delighted at what we 
are doing for them. We invite the full- 
est investigation and furnish the highest 
references. Write for our free book- 
let which tells all about our original 
methods, and clearly explains the wonder- 
ful advantages of wheat investments at 
this time. No booklet ever written on 
this subject more clearly explains invest- 
ments in the grain market. No matter 
what your position or occupation, this 
booklet will prove highly interesting and 
profitable to you. With the booklet we 
send the latest and most reliable infor- 
mation concerning the wheat situation. 
Do not fail to investigate our methods. 
It costs you nothing and mav be the 
means of your realizing a fortune. Ad- 
dress Delmar Grain Co., Suite 19, Granite 
Block, St. Louis, Mo. 

Since this concern has been started, 
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the markets have gone just the oppo- 
site of what has been credited by these 
so-called market experts. If any peo- 
ple have sent them money, or acted on 
their advice, we believe that they have 
lost it. 

While this company assures the read- 
ers of its advertisements that enor- 
mous profits will be realized the next 
few weeks in December wheat, a 
glance at the fluctuations will convince 
anyone that the Delmar Grain Com- 
pany people are false prophets. None 
of the parties connected with this con- 
cern have so far been a phenomenal 
success in the enterprises in which they 
have been interested, and how can 
anyone expect that they will be able to 
do for others what they have not been 
able to do for themselves? One who 
has for years read the advertisements 
of bucket shops, will find that the 
promises of the Delmar Grain Co. are 
similar to those of concerns that have 
skinned people mercilessly. 

The advertisements and circulars of 
the Delmar Grain Company remind one 
of the announcements and promises of 
Richard Oliver, a _ first-class fraud, 
who is at.present under indictment in 
the United States Courts of Chicago 
for swindling people. This Richard 
Oliver, who has been driven out of 
business by the Financial World, used 
to advertise a Safety Valve Plan of 
investing in grain and stocks, telling 
people how they can make by a $100.00 
investment from $500.00 to $1,000.00 in 
30 days. According to Oliver’s figures, 
a man with $100.00 could become a mil- 
lionaire within five months. When 
Oliver’s methods were investigated, it 
was found that the only speculation 
he did was on the credulity of his vic- 
tims, and that every cent sent to him 
has been pocketed by him. He used to 
send to his victims copies of a so- 
called financial paper, whose only 
source of existence was the blood mon- 
ey it got from fraudulent concerns for 
publishing articles in their favor. 
These articles were sent to investors, 
who, not knowing the kind of paper 
that was sent to them, fell into the trap 
and were robbed by Richard Oliver. 
Here is part of an article published by 
a financial paper under date of October 
8, 1902, about said Richard Oliver: 

“There were never better opportunities 
for profitable trading in stocks, grain and 
provisions than now. By the system of 
Richard Oliver & Co. profits of from $500 
to $1,000 can be made in thirty days on 
an investment of -$100. The.firm do not 
recommend their investments of less than 
this sum be made in purchases on mar- 
gins as they make only the most conserv- 
ative deals, with ample margins so that 
customers may not be frozen out on sharp 
fluctuations. They execute orders both 
on margins and for cash The informa- 
tion bureau of this firm has been estab- 
lished and is maintained at a large an- 
nual cost. By it the completest and ear- 
liest advices from the most reliable re- 
sources are obtained of all market move- 
ments. The firm have private wires to all 
exchanges over which to obtain original 


and exclusive information, This enables 
them to give their customers the benefits 
of a full and comprehensive knowledge 
of the markets. 

“We feel that we cannot give intend- 
ing investors better advice than by rec- 
ommending them to correspond with this 
firm and obtain full information regard- 
ing their methods of conducting business. 
Customers at a distance receive the same 
careful attention to their orders as those 
in the city. Notices are mailed them or 
telegraphed if ordered, as soon as their 
orders are executed, and full instructions 
are given to the manner of placing orders 
and sending directions to buy and sell. 

“The responsibility and solvency of 
Richard Oliver & Co. are beyond all ques- 
tion.”’ 

Whenever you receive from a brok- 
erage firm copies of a trade paper 
praising the doings of this firm, you 
may depend upon it that you will be 
undone by same. Those who wish to 
speculate better first writ@ to us re- 
garding the standing of the firm 
through which.they intend to speculate 
before parting with their money. 





YOUR MONEY BACK. 

Some promoters and so-called fiscal 
agents, finding that their propositions 
do not meet with responses of invest- 
ors, are trying to sell stock by prom- 
ises to give investors their money back 
within six months or one year should 
these investors not be satisfied with 
their purchases. 

We wish to warn investors against 
such promises, as they are not made 
in good faith, nor by responsible con- 
cerns. All those promoters want is the 
money, and after six months the in- 
vestors will not find the promoters any 
more to get their money back. 

Promises made by responsible con- 
cerns are all right, but none of those 
promising to give your money back 
within six months or a year are re- 
sponsible. 


FIVE BEARS MINING COMPANY. 

The Union Security Co., with offices 
in the Gaff building, Chicago, Ill., of- 
fers the stock of this company at the 
price of 5e per share, informing in- 
vestors that the stock will advance 
to 25ec or higher. The Union Security 
Co. has unloaded on the public large 
quantities of mining stock of doubtful 
value, and so far none of the proposi- 
tions in which the Union Security Co. 
has succeeded in interesting investors 
have turned out a success worth brag- 
ging about. 

We ourselves would not buy the stock 
of the Five Bears Mining Co. even at 
le a share. The Union Security Co. 
tells investors in its advertisements 
to take its advice and to buy all they 
can. This advice every promoter is 
giving, as otherwise he would not have 
any chance of getting the _ public’s 
money. Advice is cheap, but those 
who take it usually pay dearly for it. 
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STOCK FLUCTUATIONS IN ONE YEAR. 


Par Capital Dividend Rate. Low 
N. Y. Stock Exchange. Val. Stock. in Oct. i 
‘ 1908. 
Amalgamated Copper....... $100 $155,000,000 Pays 2 p. c. J., A., J. & O..... 335% 
Amer. Car & Foundry...... 100 30,000,000 Pays 4 p. c. F., M., A. & N.. 17% 
Amer. Car & Foundry pfd.. 100 30,000,000 Pays 7 p. c. F., M., A. & N.. 60% 
Amer. Smelting & Ref..... 100 a ee iaas,  sodindueciabannavenens 36% 
Am. Smelting & Ref. pfd.. 100 50,000,000 Pays 7 p. c. J., A., J. & O.. M&% 
Am. Sug. Retining Co. com 100 45,000,000 Pays 7 p. c. J., A., J. & O...107% 
Atch., T. & S. Fe com...... 100 102,000,000 Pays 4 p. c. J. & D.......... 62 
Atch., T. & S. Fe pfd...... 100 =114,199,5K00 Pays 5 p. c. F. & A.......... 86% 
Baltimore & Ohio com.... 100  124.262,000 Pays 4 p. c. M. & S.......... 72 
Baltimore & Ohio pfd.... 100 59,365,900 Pays 4 p. c. M. & S......... 86% 
Brooklyn Rapid Transit.... 100 cc beineaind Kosa erseuebenenbeeee 30 
Canada Southern .......... 100 §=16,000,000 Pays 3 p. c. F. & A......... 61 
Chesapeake & Ohio........ 1) 60,533,400 Pays 1 p. « annually...... 28 
Chi. & Alton.(new) Ry. com 100 Ec Cievessnuncd | gabnesssetetedenien< 231% 
Chi. & Alt. (new) Ry. pfd.. 100 19,544,000 Pays 4 p. c. J. and J........ 62 
Chicago Great Western.... 100 MEE SPidtdwaka ds? Scbkcecndglescoekedstin 14% 
Chi. Mil. & St. Paul com.. 100 58,183,900 Pays 7 p. c. A. and O.......... 1345% 
Chi., Mil. & St. Paul pfd.. 100 48,325,400 Pays 7 p. c. A. and O.......... «... 
Chicago & Northwestern... 100 48,335,400 Pays 7 p.c. J. = SL 153 
Chicago & Northwest. pfd.. 100 21,895,100 Pays 8 p. c. J., A.. J. & O..198% 
Chicago Terminal com.... 100 13,000,000 PGdneenkee Gxerbateeaianebekees 8 
Chicago Terminal pfd. .... 100 PE cicioputennssseede pieaewive lo 
Clev., C., C. & St. L. com.. 100 28,000,000 Pays 4 p. c. M. and S...... 6958 
Clev., C., GC. & St. L. pfd.. 100 10,000,000 Pays 5 p. c. J., A., J. & O... .... 
Colorado & Southern...... = SE EE ee ae reel li 
Col. & Southern Ist pfd.. 100 8,500,000 Pays 4p. c. A. and O.......... 4742 
Col. & Southern 2d pfd.. 100 DE itativéadainichegionsie vxsiectenwen 18% 
Con. Gas of New York.... 100 73,487,500 Pays 8 p. c. M., J., S. & D...170 
Del., Lack. & Western.... 3) 26,200,000 Pays 7p.c. J., A., J. & O..... 230 
Delaware & Hudson ...... 100 = 35,000,000 Pays 7 p. c. M., J., S. & D...149 
Denver & Rio Grande com. 10 DE <ctcidadiccestiavases -<adecdeinenens 18 
Denver & Rio Grande pfd.. 100 44,345,880 Pays 5 p. c. J. and J........ 64 
Erie common ................ — Se SREP SEE ry Sonera ene 2% 
Oo Re . eae 100 = 47,892,400 Pays 4 p. c. F. and A........ 64% 
wt =). eee et | i tear ot lade cdd. Kesddeusnedeanenae 46% 
General Electric Co........ 100 43,937,400 Pays 8 p. c. J., A., J. & O.... 139 
Illinois Central .............. 100 95,040,000 Pays 6 p. c. M. and S...... 127% 
Louisville & Nashville . 100 60,000,000 Pays 5 p. c. F. and A..... %4e 
Manhattan Ry. (elevated)... 100 55,200,000 Pays 7 p. c. J., A., J. & O...129 
Metropolitan Street R’y.... 100 52,000,000 Pays 7 p. c. J., A., J. & O....102 
Mexican Central ............. 100 CE (iidecycchineiahectes eesseesesncen 9% 
Mo., Kansas & Texas com. 100 PT Uisdetetedtcascdehvae’ Aeeeaneeereenes 15% 
Mo., Kansas & Texas pfd.. 100 EN i akacncee ahesuduke ideapapeseehe ae 
Missouri Pacific ............ 100 77,450,300 Pays 5 p. c J lt We vokc cn aesds 86% 
New York Central ........ 100 §=132,250,000 Pays 5 pec. J., A., J. & O....114% 
N. Y. Cc. & St. Louis com.. 100 a ES ee Se? Se eS 20 
N. Y., Ontario & Western... 100 EE eh haan ates} knee aaa ene wees 1914 
Norfolk & Western com... 100 66,000,000 Pays 3 p. c. J. and D....... 5438 
Norfolk & Western pfd.... 100 23,000,000 Pays 4 p. c. F. and A........ SS 
North American Co. (new). 100 to chieeeece sd - svgutedekbeeienaans 70 
SE: CE ncieadesnsiacins 100 20,000,000 Paid 3 per cent in 1899...... 18% 
People’s Gas L’t & C.Co.Ch. 100 32,968,700 Pays 6 p. c. F., M., A. & N.. 89 
ll. 50. 288,864,400 Pays 25% 4 es 116% 
Pullman Company ......... 100 74,000,000 Pays 8 p. c. F., M., A. & N..209 
Reading common .......... 50 SEE Sondecsacknadonsce,  dcvacdveaseeaaans 4314 
Reading Ist preferred..... DO 28,000,000 Pays 4 p. c. M. and S........ 75 
Reading 2d preferred ..... i 42,000,000 Declared 1% per cent........ 61% 
SS eee fe sso. ER ieee 7% 
Republic I. & S. pfd........ 100 20,306,900 Pays 7 p. c. J., A., J. & O 54% 
Se 2 eee 100) cic bin dunn CnisbGa i datcceneeim manana 23% 
Rock Island Co. pfd. ..... 1) 61,190,200 Pays 4 p. c. F., M., A. & N.. 57 
Southern Pacific ........... 100 197,832,100 Paid 42 p. c. July 1, 1898...... 38% 
Southern Railway com..... EE Ee ey pee 163% 
Southern Railway pfd. . 100 #,000,000 Pays 5 p. ec. A. and O....... 694 
St. L. & San Francisco.... 100 PE nee eee Niubs. cneeemasnhabecinns agut 
St. L. & San Fran. Ist pfd. 100 5,000,000 Pays 4 p.c. M., J., S. & D...... 
St. L. & San Fran. 2d pfd.. 100 16,000,000 Pays 4 p. c. M., J., S. & D.. 48% 
St. L. & S’western com.... 100 CD ctecceeehidchades: Sanbebboctwehoniss 12% 
St. L. & S'’western pfd... 100 Pen ier ere . 2 
Tennessee Coal & Iron..... 100 22,553,600 Paid 6 p. ec. in RRR: 2614 
TE EEE gancacecacesens 100 5 PR ob RR rene 21% 
Union Pacific common..... 100 =108,762,000 Pays 4 p. c. A. and O........ 67% 
Union Pacific preferred.... 100 99,559,500 Pays 4 p. c. A. and O....... 83% 
U. 8. Leather Co. com..... 100 EE Side a cinstapen. “slphnanananmnaccs 5g 
U. S. Leather Co. pfd...... 100 =—_—« 62,282,300 Pays 6 p. c. J., A., J. & O.... T1% 
U. S. Steel Cor. com...... 100 508,495,200 Pays 2 p. c. M., J.. S. & D... 12% 
U. S. Steel Cor. pfd........ 100 510,314,100 Pays 7 p. c. F., M., A. & N.. 57% 
Wabash common .......... 100 REY cdischosanckadideecke sodcceakianes 155% 
Wabash preferred .......... i 0llt( (wdw:i‘C<SR ’ Le 
Li eee 100 97, 370,000 Pays Sp. c. d., A. Jd... & O.. MH 
Wisconsin Central ......... 100 eee - es 
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BARRED FROM THE MAILS. 


Postmaster-General Payne issued an 
order denying the use of the mails to 


the White Swan Mines Co., Ltd., of 
San Francisco and Baker City, Ore., 
the Pacific Securities & Trust Co. of 


San Francisco, and Letson Balliett of 
the latter place, at one time known as 
the ‘‘Mining King,” ‘‘the Cecil Rhodes 


of America” and “the Prince of Pro- 
moters.” 
Balliett has the reputation on the 


Pacific coast of being able to turn a 
plugged dime into $1,000 by his peculiar 
financial jugglery, and the history of 
his connection with the White Swan 
Mines tends to confirm this theory. 

The White Swan Mine was discov- 
ered in 1891, and for three years was 
operated at a profit. After that it didn’t 
pay expenses and finally was closed, 
many thousands of dollars in arrears. 
In 1893 it was sold to Des Moines peo- 
ple and incorporated under the name 
of the White Swan Mines Co., Ltd., 
and operated until 1897. 

It was again closed and 400,000 shares 
of the company’s stock was placed in 
a Des Moines bank and W. W. Wood- 
ward of that place was given the op- 
tion of selling shares so as to net 10 


cents each. Balliett arrived in Des 
Moines about this time without any 
cash capital, and was employed by 


Woodward to sell the stock on com- 
mission. He advertised extensively 
that he had bought the White Swan 
Mine for $282,000 and sold about $30,000 
worth of stock. 

He then bought all the outstanding 
claims against the mine, foreclosed on 
the property, and finally became in 
reality the owner of the mine. He con- 
tinued to sell stock under promise of 
wonderful future dividends, and is said 
to have taken in about $220,000. 

Balliett was arrested in Des Moines, 
indicted, tried and sentenced to pay a 
fine and to go to prison for a short 
term. He is now out on appeal. Fol- 
lowing his release he went to San 
Francisco and formed the Pacific Se- 
curities & Trust Co., which he adver- 
tised as having assumed financial con- 
trol of the White Swan property, and 
continued to sell stock until put out 
of business by the department. 


MOUNT SHASTA GOLD MINES 
CORPORATION. 

The stock of this corporation, mar- 
keted by Sanford Makeever, has drop- 
ped from 75e to 1%c per share. No 
other financial agent has ever put out 
such exaggerated and _ fraudulent 
claims regarding a mining property as 
this Makeever has done, who has 
fleeced more investors than perhaps 
all fiscal agents in the country com- 
bined. 

Sanford Makeever has been the 
greediest and most unscrupulous finan- 
cial broker. When he put up the price 
of the Mount Shasta Gold Mines Cor- 
poration stock to 75¢ per share, he him- 





self conceded to intimate friends that 
the stock was absolutely worthless. 
Mr. Makeever said once to an ac- 
quaintance of his that the easiest way 
to make money is through the sucker. 
Fortunately for investors, this man 
Makeever has run his race and should 
they ever hear from him it will prob- 
ably be in other directions, as we un- 
derstand a number of his victims are 
corresponding together to make him 
answer for his many fraudulent state- 
ments by which he has secured their 
money. 

Regarding the Mount Shasta Gold 
Mines Corporation, we believe that in- 
vestors will lose every cent they put 
in this company. News received from 
Mount’ Shasta County, California, 
states that application has been made 
for the appointment of a receiver for 
the Mount Shasta Gold Mines Corpora- 
tion. 

Early in October the following news 
item was published by Eastern papers: 

“Advices from Redding, Calif., state 
that two suits have been filed against 
the mines and properties of the Mount 
Shasta Gold Mines Corporation which 
was promoted by Sanford Makeever & 
Co. of New York and Chicago. 

“Tt is alleged that the complainants 
were induced to transfer their proper- 


ties for stock on the _ representation 
that the company had acquired the 
well-known Bully Hill mines and 


smelters. The plaintiffs allege that the 
company has not bought the Bully Hill 
smelter, has refused to redeem its stock 
at any price and has mortgaged its 
mines.” 


NEW YORK CENTRAL ANNUAL. 

The statement of the New York Cen- 
tral railroad for the year ending June 
30 shows a gain of 15 per cent in freight 
traffic, which is excellent, considering 
the diminished anthracite tonnage of 
the year. The passenger traffic was at 
a loss of one-tenth of 1 per cent, the 
comparison running against the pan- 
American business of the previous 
year. Total gross earnings increased 
9% per cent, and this was used largely 
in the betterment of the road through 
the expense of operation, net earnings 
gaining one-half of 1 per cent. 

The stock earnings were at the rate 
of 6.8 per cent on the increased capi- 
talization. The comparison: 





1903. 1902. Increase. 
Wreigmt  .icss. $46,857,813 $40,659,779 $6,198,084 
Passenger . 23,581,574 23,807,085 *225,509 
Mail, express, 





- Ie 7,156,391 6,437,004 719,387 
Tetal gross .. 77,605,778 70,903,868 6,701,910 
Expenses .... 53,459,314 46,863,489 6,595,825 
RE 24,146,464 24,040,379 106,085 
Total income. 29,419,208 28,916,402 502,806 
Charges ....; 20,394,904 20,599,684 *204,780 
Balance ...... 9,024,304 8,316,718 707,586 
Dividends 6,604,158 642,746 
Sinking fund. 300,000 300,000 ....... 
BUTGIS § océce 2,120,146 642,746 
Betterments .. 1,572,964 *177,036 
Final surplus. 547,182 305,306 241,476 





*Decrease. 














THE FINANCIAL 


The Financial World 


Published Monthty. 
0. GUENTHER, Publisher. 
SINGLE COPIES - « = £40CENTS 
SUBSCRIPTION - ONE DOLLAR A YEAR 


Payable in Advance. 


Schiller Building : : 


Chicago 








No Advertisements A-:cepted. 





MONEY BY SPECULATION. 

The only way to make money is by 
speculation—of course, successful spec- 
ulation. All those who have made 
money have done it by speculation, ex- 
cepting those who have inherited for- 
tunes. Speculation is a good thing 
when it- turns out all right, but this 
one knows only after he has specu- 
lated. Taking all in all, everyone, with 
the exception of hired people, has to 
make his money by speculation. The 
business man who buys merchandise is 
a speculator, for he expects to sell his 
goods at a higher price than that at 
which he has bought same. The man 
who deals in real estate is nothing but 
a speculator, for he expects that the 
property bought by him will increase 
in value and that he will be able to sell 
same at a higher price. No one would 
think of buying property if he would 
know that the same would depreciate 
in value after he has bought it. 

The quickest way to make money is 
by speculating in cereals, and stocks. 
This is why the grain markets of Wall 
street have such a fascination for peo- 
ple of a speculative turn of mind. Peo- 
ple who can judge existent conditions 
and can form a clear conception of the 
development of business, can make 
money, while those who are lacking in 
such qualities, and jump blindly into 
speculation, will lose it. 

Wall street at present, although the 
prices of stock are low, offers very 
little opportunity of making money, 
for, the general public, having lost too 
much, keeps away from Wall street, 
and as long as there are no purchasers 
of stocks, same cannot advance in 
price. The time may come again, how- 
ever, when there will be lively fluc- 
tuations in Wall street, that will offer 
splendid opportunities of reaping for- 
tunes. This time may not come for a 
year or may come before the end of 
this year. Everything depends on the 
business conditions of the country. 


CUT IN U. S. STEEL DIVIDEND. 


Decline in Business Compelis Directors to 
Take a Conservative Course. 

It is an old axiom in Wall street that 
the tape seldom goes wrong, although 
perhaps at times a trifle previous. It 
is an almost unfailing index of the 
true situation as regards 4a particular 
stock and very often foreshadows im- 


WORLD. 


portant events. Thus the decline in 
Steel common, in spite of the asser- 
tions of the directors that the dividend 
6a the common stock would not be cut, 
was generally taken as indicating such 
action. It is true that up to the elev- 
enth hour Wall street in a considera- 
ble measure believed that the next 
quarterly dividend would be at the 
rate of 4 per cent, though expecting 
subsequent payments to be passed en- 
tirely. So much so was this the case 
that not a few speculators lost consid- 
erable money in wagers on the out- 
come, the bidding being at one time 
two to one, in favor of the regular dis- 
bursement. 
WALL STREET SURPRISED. 
The traders quite generally were of 
the belief that a reduction from the 
old figure would mean a slump in the 
stock. They therefore covered quite 
generally as the belief gained  cre- 
dence that the full rate would be de- 
clared. As has often been the case, 
however, just the reverse from what 
was expected happened. The board of 
directors, J. Pierpont Morgan being 
present, unanimously decided in favor 
of cutting the dividend in halves, and 
their action, contrary to expectation, 
failed to depress the stock materially. 
It is hardly necessary for any of the 
directors to explain the reason for the 
action taken. Net earnings during the 
past quarter decreased $4,640,668, while 
for the past nine months there has 
been a falling off from $7,307,163. The 
total for the three-quarters, however, 
is still large, amounting to $94,013,886, 
or sufficient to pay $11,802,144 for sink- 
ing funds on subsidiary bonds and de- 
preciation, $16,233,475 for interest and 
sinking funds on the company’s own 
bonds, $36,629,475 for dividends on the 
stock, and still leave a surplus of $29,- 
348,742. 
SURPLUS EQUALS 5.7 PER 
ON COMMON STOCK. 
This surplus is equal to approximate- 
ly 5.7 per cent on the common stock. 
The question will naturally arise in the 
minds of many of the 34,000 Steel com- 
mon stockholders, why with so large 
a surplus there is a necessity of cut- 
ting the dividend rate. The answer is 
close at hand in the statement of un- 
filled orders; these show a decrease of 
1,114,265 tons, or 23 per cent. This fall- 
ing off in tonnage is mainly due to the 
decreased demand from the railroad 
companies for rails and railroad build- 
ing material and the falling off in the 
demand for structural material. It be- 
gins to look as if a large reduction in 
the output of finished material must 
follow that in the production of pig 
iron. In this regard it is significant 
that the United States Steel Company 
is preparing to re-enter the foreign 
market, particularly Great Britain, in 
order to dispose of its surplus supply. 
GERMAN MANUFACTURERS. 
This is the policy which was pursued 
so successfully by the German iron 
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and steel makers during the business 
depression in that country, they find- 
ing a market for their surplus produc- 
tions in this country at figures which, 
though permitting of small profit, were 
efficacious in preventing stocks from 
accumulating. If the United States 
Steel Co. can be successful in dispos- 
ing of its surplus product in Europe 
at low prices, while obtaining a profit 
in this country, it may yet be able to 
continue the present rate of dividends 
on the common stock. In this regard 
the table of exports of iron and steel 
products from the United States dur- 
ing the past seven years is of interest. 


BR” sadanw <scbes od doxrwtenssauseee 
Pina s6ice ace biees cs 00 aateeeae 82,771,550 
dk ences sddee be iwenas eae 105,690,047 
Pe erm er 
i ta'd acim codes mene e ee oehed 102,535,575 
RE ee ee 
ee ere rer re 96,642,467 


It will be seen from the above that 
there has been a large falling off since 
1900 of about $33,000,000, and with the 
advantage of the United States Steel 
Company in low cost of production 
much of this loss may yet be regained. 

MARGIN OVER DIVIDENDS. 

Of course, it is only just to remem- 
ber that earnings last year reached 
the extraordinary high figure of $133,- 
000,000, which would seemingly permit 
of a large reduction before dividends 
would be endangered. The total re- 
quirements last year, including funds 
for depreciation and improvements, 
were about $99,000,000, so that the net 
earnings showed a margin of safety of 
25 per cent. The reduction of the divi- 
dend rate on the common means a 
saving of $10,000,000 a year, while there 
were included in the disbursements of 
last year a similar amount as a special 
fund for depreciation. This would 
bring the requirements to approxi- 
mately $80,000,000, making the margin 
of safety in last year’s earnings $53,- 
000,000, or about 40 per cent. Of course 
this percentage looks large and would 
seem to warrant the conclusion that 2 
per cent can be paid upon the common 
stock without difficulty. However, 
bearing in mind the fact that Steel is 
either ‘‘prince or pauper,” it would not 
be surprising if the reaction in the in- 
dustry cut down earnings much more 
than 40 per cent; in fact, not a few 
people are out of the opinion that next 
year will see dividends on Steel com- 
mon passed entirely. 

BOOM IN STEEL OVER. 

It must be borne in mind that the 
boom in our industrial prosperity is 
over, and no industry usually suffers 
more in a business depression than the 
manufacture of iron and steel. If net 
earnings of the U. S. Steel Co. de- 
creased last month 24 per cent, with 
the output still large, it certainly looks 
as if a still greater falling off might 
take place in the future. Little reliance 
can be put upon the claims of Steel in- 
siders that the present rate can be 


continued, for they have shown them- 
selves in the past entirely too optimis- 
tic. Judging by the past, there will be 
a material slackening in the demands 
for the products for the company. It is 
only too probable that it may be un- 
able to make any showing for the com- 
mon, and that in the future it will have 
all it can do to earn the dividends on 
its preferred stock. 

The action of the directors in cutting 
the dividend was probably in the na- 
ture of a compromise, since John D. 
Rockefeller is generally credited with 
having expressed himself most decid- 
edly at the previous meeting to the ef- 
fect that no dividends should be paid 
upon the common stock. Certainly it 
would have been much wiser for the 
big Steel combine to have accumulated 
a large surplus with which to help out 
lean years. The payment of $20,000,000 
annually on a mass of inflated stock 
was, from the standpoint of conserva- 
tive business principles, entirely un- 
warranted. It is, in fact, questionable, 
if such haste would have been made 
in the matter, had not the underwrit- 
ing syndicate desired to make a hand- 
some profit out of the transaction. 

MR. KEENE’S MANIPULATION. 

It is now old history how James R. 
Keene was employed by Mr. Morgan to 
manipulate the Steel stocks, and how 
successfully he succeeded. The height 
of the boom saw preferred Steel above 
par and the common at 55, with invest- 
ors all over the country tumbling over 
one another in their anxiety to buy 
what was heralded to be secure invest- 
ment stocks. There was something so 
alluring in Mr. Morgan’s name that 
the stock was easily floated at fancy 
prices. Once the syndicate, however, 
had concluded its operations, the stock 
found less support from insiders, and 
gradually dropped to its proper level. 
Just how much was unloaded by insid- 
ers is, of course, an open question, but 
it is now believed that, with their 
knowledge of actual conditions, they 
did not fail to embrace the opportunity 
and unload. 

STEEL INSIDERS SOLD OUT. 

Only the other day a Steel man, sup- 
posed to hold a large block of the issue, 
was approached by a friend, and in 
the course of the conversation he re- 
marked that he did not now hold a 
single share. This may or may not -be 
indicative of the position of the major- 
ity of Steel insiders, but it certainly 
offers food for reflection. 

The whole history of the United 
States Steel Company is only a repe- 
tition of that of the average industrial 
and the flagrant manipulation whereby 
stock was unloaded on unfortunate in- 
vestors all over the country cannot be 
too highly condemned. It is very 
questionable if Mr. Morgan has enough 
prestige left to successfully launch 
any more industrial combines, even 
should times improve. 

U. S. Investor. 
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FUTURE OF ERIE. 


Significance of Recent Buying of the 
Common Stock. 


“rie common stock is being ac- 
cumulated. It is going into the hands 
of people who are in a position to know 
its value.”” Thus remarked recently 4 
member of one of the largest houses 
in Wall street. The immediate cause 
for his expression of opinion was the 
remarkable way in which the _ Erie 
stocks held even when the general mar- 
ket showed panicky symptoms. ‘‘Mor- 
gan support,” said the wiseacres, the 
inference being that a market was be- 
ing made to sell on. Of course, for 
the stock of a road that has been 
through reorganizations innumerable, 
Erie common looks high. Yet the last 
report showed a remarkable change in 
conditions, a showing of over 4 per 
cent being made on all issues. The im- 
portance of this showing is the more 
marked when we reflect that the Erie 
had outstanding stock to the amount 
of over $80,000 per mile, which com- 
pares with only $39,000 per mile for the 
New York Central. 

EARNING CAPACITY INCREASING. 

The earning capacity of the Erie is 
certainly increasing, not alone from 
its coal traffic, but general tonnage 
as well. The improvements made dur- 
ing the past few years are being re- 
flected in greater operating efficiency. 
James J. Hill is known to have ex- 
pressed himself frequently to the ef- 
fect that the Erie has a great future, 
and his able lieutenant, Mr. Under- 
wood, to all appearances is repeating 
the success attained in the rejuvena- 
tion of the Baltimore & Ohio. With 
the Erie it is not so much a question 
of tonnage as of carrying its traffic 
cheaply. The road is making constant 
improvement in this respect, however, 
as earnings show. 

But it is not merely the increased 
earnings that are causing people to 
believe the stock attractive. Mr. 
Harriman’s entrance into the direc- 
torate, it is believed, explains the ac- 
cumulation of the_ stock. There is 
every reason to believe that since the 
Northern Pacific fight a reconciliation 
has been effected between the Morgan 
and Harriman interests. 

GOULD AND HARRIMAN. 

This was hastened by a falling out 
of Harriman and Gould interests, as 
evidenced in the Colorado Fuel & Iron 
squabble. The participation of Kuhn- 
Loeb & Co. in the Pennsylvania under- 
writing also savored of less friendly 
relations with the Gould-Rockefeller 
contingent. Now the advantage of a 
Morgan-Harriman alliance to the Erie 
is almost self-evident. We have, west 
of the Mississippi, four large groups 
of roads, which can now be said to be 
friendly to Morgan interests. The 


Northern Securities Company group 
comprises the Burlington, Northern 
Pacific and Great Northern; the Har- 


riman group takes in the Union Pacific, 
Southern Pacific and Alton; the Rock 
Island group comprises the Rock Is- 
land and ’Frisco; the Atchison makes 
up the quartet. Morgan interests are, 
of course, dominant in Northern Se- 
curities; Mr. Harriman being now in 
haromny with Mr. Morgan assures the 
co-operation of his roads; the Moores 
have employed Mr. Morgan’s firm as 
fiscal agent for the Rock Island plans; 
Mr. Berwind, the head of the big 
Atchison pool, was lately elected di- 
rector of a Morgan bank. 


SIGNIFICANCE OF IT ALL. 

All these facts attain significance 
when we reflect that the Erie is a 
Morgan property. Mr. Hill, as is well 
known, contemplated at one time using 
the Erie in connection with his North- 
ern Securities scheme. One has only 
to look at the increase in Burlington 
earnings to perceive the advantage of 
interchange of traffic with the Hill 
roads. What happened in the case of 
the Burlington could be repeated with 
the Erie. When we add the Harriman 
and Rock Island groups, to say noth- 
ing of the Atchison, as traffic con- 
tributors the possibilities for the Erie 
loom up big. Of course, there is ne 
likelihood of a combination, the period 
for such schemes having passed, but 
that the Western roads mentioned 
should make greater use of the Erie is 
beyond the bounds of probability. 
Chimerical as the idea may, at first 
thought, seem, it is believed by good 
people to be more fact than fiction. 
Whether Mr. Harriman’s entrance into 
the Erie directorate has the signifi- 
cance attached to it or not, the buying 
of Erie is of a kind to attract atten- 
tion.—U. S. Investor. 





UNITED STATES STEEL. 


Directors of the Steel Corporation 
cut the common dividend in half. Jus- 
tification is found for this act in de- 
creasing profits. The market antici- 
pated a passing of the declaration, 
though thousands of holders of the 
security entertained a faint hope that 
the full rate would be declared. The 
act may be regarded as a confession 
of a fear of further losses in earnings; 
or it may be regarded as accepting the 
lack of public confidence in the securi- 
ty. On the latter basis the dividend 
might have been passed and few could 
have censured the directory, for con- 
fidence of the public as reflected in the 
price of the stock has practically been 
withdrawn. 

The statement of earnings for the 
last quarter uncovers the trade weak- 
nesses to an extent not generally sus- 
pected. There has been practically no 
cessation of operations in the business 
of the corporation. Prices have been 
reduced and the showing is a loss of 
12% per cent compared with the cor- 
responding quarter of a year ago. 


There is a drop of 11% per cent from 
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the previous quarter. For the nine 
months of the year the earnings fall off 
7.96 per cent. This is at the rate of 
$10,000,000 a year—just half the com- 
mon dividend. 

The earnings after all charges and 
preferred dividends is at the rate of 
10.20 per cent, for the same period of 
last year the rate earned was 11.09 per 
cent and for the fiscal year 10.26 per 
cent. 

Earnings are larger than the corres- 
ponding quarter of the first year, but 
then they were on the ascent. 

The best earnings of the corporations 
were made in the second quarter of 
1902. From that there was a steady 
loss, until the second quarter of this 
year, marking the opening of naviga- 
tion, lifted them back to last summer’s 
figures. 

By quarters of this year the losses 
have been: First, $1,646,750, or 6.1 per 
cent; second, $1,180,530, or 3.1 per cent; 
third, $4,642,668, or 12.5 per cent; for the 
three quarters, $7,469,948, or 7.96 per 
cent. 

The earnings by quarters from the 
inception of the corporation: 


1903. 1902. 1901. 
March ....$ 25,068,707 $ 26,715,457 ............ 
+ 36,499,528 37,680,058 $ 26,363,830 
ee 32,302,82 36,945,489 28,663,830 
BI.” kkntek- etrebent 31,967,760 29,759,918 


Totals .$*93,871,056 $133,308,764 $*84,787,578 

The financial operations of the cor- 
poration on the two and a half years 
of existence: 
Total earnings 
Sinking funds and 
Preferred dividends ............... 89,244,427 
Common dividends ................ 48,244,427 
Total disbursements .............. 219,742,986 
Surplus from earnings ............ 82,216,412 


A YEAR AGO AND NOW. 

A year ago the public, or at least the 
speculative portion, was buying stocks 
on a basis that netted it less than 
bonds. Now even 6 per cent on good 
active issues is no inducement. The 
following table shows the price and 
yield of representative stocks in Sep- 
tember, 1902: 








KOikdieeee ee euhehnee $311,959,398 
82,216,412 





Price. Div. Y'ld. 
American Sugar ........ 13056 7 5.3 
pO Ee rere cr M616 4 4.1 
Atchison preferred ...... 105 5 4.7 
Baltimore & Ohio ........ 115% 4 3.4 
Baltimore & wv ...0 pfd.... 96 4 4.1 
Canada Southern ........ 89 2% 2.8 
Canadian Pacific .7...... 142 5 3.5 
Chesapeake & QOhio...... 57 1 1.7 
Chicago & Northwest ..240 7 2.9 
Chicago, Milwaukee & 

i Seer. 19214 7 3.6 
Consolidated Gas ........ 22315 8 3.5 
Delaware & Hudson..... 179% 7 3.9 
Louisville & Nashville 153% 5 3.2 
Brrr er reee 1373, 4 2.9 
Metropolitan Street Ry.147% 7 4.7 
Missouri Pacific ......... Al, 5 4.0 
New York Central ...... 164% 5 3.0 
POMBE IVOMIG, 1002 covcicces 167% 6 3.5 
Cees, DRONES. casscccccscs 111% 4 3.5 
Union Pacific pfd........ 91% 4 4.3 





*Nine months. 





PRESENT YIELD. 
Quite a different showing was made 
last month when active stocks could be 
bought to net from 3% to 7 per cent: 


Price. Div. Y¥’ld. 
American Sugar ........ 109 7 6. 
ER hanens® <enaspasee HS, 4 6. 
AROMEBON PEE ccsvicscvvcccss si 5 6. 
Baltimore & Ohio........ Tzig 4 5. 
Baltimore & Ohio pfd.. sd‘ 4 4. 
Canada Southern ........ ver 2% 4. 
Canaulan Pacific ........ 118% 6 5. 
Chesapeake & Ohio ...... 23 1 3. 
Chicago & Northwest....154 7 4. 


Senmeoconm see oS I-Ie 


Chicago, Milwaukee & 

> SAS 136 7 5. 
Consolidated Gas ........ 166 s 4. 
Delaware & Hudson...... 149 7 4. 
Louisville & Nashville.. 95% 5 5. 
DERURGRAE sicscc cscccecs 27 7 5. 
Metropolitan Street Ry..100%4 7 6. 
Missouri Pacific ......... S61 5 5. 
New York Central ...... 115 5 4. 
POMMEBFUVOMER 2ocs ccccsces 115% 6 5. 
Union POGiGe ...ccscccsss 67% 4 5. 
Union Pacific pfd........ 83le 4 4. 


So long as money continues in strong 
demand at 6 per cent for the mercan- 
tile community, the outlook for exten- 
sive purchases by the investing public 
seems none too bright. Should money 
become easier, provided general busi- 
ness conditions have not in the mean- 
time undergone too marked a change, 
investors may experience a change of 
heart, especially if the big interests 
lend their support to the situation. 





RAID GET-RICH-QUICK FIRM. 

St. Louis, Mo., Oct. 1—Under in- 
structions from Circuit Attorney Polk, 
who has been investigating the affairs 
of the Rialto Grain and _ Securities 
Company, a ‘“‘get-rich-quick” concern, 
a raid was made on the offices of the 
concern and six members and em- 
ployes of the firm, including President 
rugh C. Dennis, were arrested and 
with the books and papers were taken 
to the tour courts in a patrol wagon. 





THE INVESTOR’S MAGAZINE, 

A new paper has recently been added 
to the financial press of the country in 
a territory where such a paper was 
needed. ‘the name of this publication 
is the Investor’s Magazine, and the 
same is published in Spokane, Wash. 

In view of the rapid development 
and the enormous resources of the Pa- 
cific Northwest, there was actually a 
long-felt want for such a medium, and 
judging by the first few issues of the 
investor’s Magazine, it is going to fil 
that want. It is a bright little paper, 
full of honest ideas and reliable news, 
People interested in the Northwest or 
in ftinancial subjects in general will 
find the Investor’s Magazine a good 
source of useful and valuable informa- 
tion. Investors in Northwestern propo- 
sitions especially ought to subscribe 
for this paper. 








ery - 
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AMALGAMATED COPPER COMPANY. 


The expectations of the bears that 
the Amalgamated Copper Company, 
whose dividend has been reduced to 2 
per cent a year, will pass a quarterly 
dividend of one-half per cent, has not 
been realized. Stockholders, however, 
have been treated to a surprise which 
they did not expect at all. Judge 
Clancy of the Montana courts has de- 
cided the case involving the title to 
the property of the Montana and Bos- 
ton Company, which constitutes one 
of the most important holdings of the 
Amalgamated Copper Company against 
the Amalgamated. On account of this 
decision the Amalgamated Copper 
Company has shut up its mines, by 
which 20,000 miners have been thrown 
out of employment. 

Less than two years ago, when the 
stock of the Amalgamated Copper Co. 
was put up to $138 the financial and 
commodity markets of the world were 
convulsed by the collapse of the cop- 
per trusts’ efforts to hold the price 
of copper at 7c a pound. Now the 
Amalgamated company, the biggest 
copper factor in the world, has re- 
ceived a body blow through Judge 
Clancy of the Montana courts, «which 
its officials admit is a vital one. The 
company, the Amalgamated officials 
sav, is outlawed by this decision. It 
cannot hold stock of properties that 
now operate through stock control and 
the right to the $155,000,000 copper trust 
to operate in Montana is questioned. 

Quite a number of other suits against 
the copper trust are pending in the 
Montana courts. This makes an in- 
vestment in the stock of the Amal- 
gamated Copper Co. highly dangerous. 
Although the stock of the Amalga- 
mated Copper Co. has risen from 33 
to 38 after this decision, vet it is the 
general impression that this advance 
in price has been manipulated in or- 
der to enable large shareholders to un- 
load their stock on the public. We 
coud not advise a speculative venture 
in this stock whose future is dark, un- 
less amicable arrangements between 
the litigant parties are brought about. 
This may be the case soon and if so 
the Amalgamated Copper Co. will 
again control the copper market. 


CHICAGO AND ALTON ANNUAL. 

The belated annual report of the 
Chicago and Alton railways has just 
been issued. The report is exceeding- 
ly diffuse as to statistics of operations, 





but _ireticent as to. capitalization 
changes. 
The company increased its gross 


revenue 9 per cent and net 7.6 per cent, 
but on the surplus showing there is 
practically no change to the better on 
the common stock, one-third of 1 per 
cent being shown. 

In the item of other income the re- 
port shows $240,000 from bonds held— 
the first entry of this character in the 


yearly statement. There is nothing in 
the condensed balance-sheet or in the 
president’s report to indicate the char- 
acter of the bonds unless the passing 
mention of a purchase of one-four- 
teenth of the capital of the St. Louis 
Terminal association covers it. Charges 
were increased $460,000. Of this $100,- 
0000 is interest on $3,635,000 4 per cent 
collateral notes issued in the year, pur- 
pose not stated; $126,000 for interest on 
current loans and an increase of $210,- 
000 in rentals paid. The Chicago and 
Alton railway leases its line from the 
old Chicago and Alton railroad. 

The balance-sheet increases the 
property value of the company $4,080,- 
000 and in addition there is $2,328,800 
of bonds owned. Among the liabilities 
is an increase of $2,510,000 in currenc 
loans. There is a shifting of the con- 
tingent liabilfties on account of the 
leased lines, but all the capital items 
are stated in gross and not in detail, 
so extended analysis is shut off. How- 
ever, the policy of the Alton has been 
one of secrecy concerning its capital 
operations and the present statement 
is simply in line with the past. 

The statement of earnings compares: 


1903. 1902. Ine. 
a preerererre a $10,071,092 $9,225,739 $845,353 
Expenses .... .... 6,625,196 6,023, 276 
BE Windeses cnsous 3,445,896 3,201,820 244,077 
Other income .... 1,770,071 1,528,139 241,932 
Net income ...... 5,215,967 4,729,959 486,009 
Charges and tax- 
ee  gacubhce, + «-<omae 4,364,926 3,904,618 460,308 
ES ORS 851,040 825,341 25,701 
Dividends .... .. 781,760 781,760 ....... 
iy | re we 69,280 43,531 25,7 


Total surplus .... 569,438 500,158 69,280 





THE ILLINOIS CENTRAL STOCK. 


The annual meeting of the Illinois 
Central railroad stockholders was like 
an annual family gathering. Little 
stockholders and big stockholders, male 
stockholders and female stockholders, 
millionaire and multi-millionaire stock- 
holders, farmer stockholders and em- 
ploye stockholders sat side by side at 
the largest stockholders’ meeting in the 
history of the company. The little 
stockholder had as much voice, if not 
as many votes, as the big stockholder. 
He or she could criticise and censure, 
disapprove as well as approve, and he 
or she was listened to with equal re- 
spect in either case. 

Few corporations have a more wide- 
ly distributed stock than the Illinois 
Central. Its capital stock is $95,038,400, 
and 78.34 per cent of this is held by 
6,745 owners in the United States, over 
one-third of these owners living in the 
twelve states through which its trains 
run, and holding over $14,000,000 of 
stock. There is held abroad, chiefly in 
Great Britain, $20,584,200, or 21.66 per 
cent of the total, by 1,902 owners. Only 
a few years ago the majority of the 
stock was owned in Europe, but now 
over four-fifths of it is owned in this 
country. President Fish’s statement 
also brings out the interesting fact 
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that a year ago there were 7,128 stock- 
holders, 5,599 of whom owned less than 
100 shares apiece, this class owning in 


the aggregate $13,152,000. Now there 
are 8,647 stockholders, 6,728 of whom 


own in the aggregate $15,947,000, clearly 
showing that the increase in the num- 
ber of stockholders has taken place 
chiefly among the small proprietors. 

It is a big family, but apparently a 
well satisfied one. It looks after its 
interests pretty closely, and any old 
farmer or lone widow can get up and 
free his or her mind if they don’t like 


the way things are done. Sometimes 
they have freed their minds, but as 
they were silent this year they are 


evidently satisfied. All of which shows 
the advantage of publicity. 


LOUISVILLE AND NASHVILLE. 

The ability of the Louisville and 
Nashville to sustain a 6 per cent divi- 
dend rate is shown in the annual state- 
ment. The stock earnings for the year 
are at the rate of 10.35 per cent, as 
against 7.87 the previous year. The 
heavy charges to betterments have 
been continued and the effect of pre- 
vious improvements are shown in a 
gain of 15% per cent in gross earnings 
and 17 per cent in net, 

The statement compares: 





1908. 1902. Increase. 
GPOMB  cccecccss $35,449,378 $30,712,157 $4,737,121 
Operating ex- 
penses ...... 23,970,813 20,901,438 3,068,375 
OO eer err 11,478,565 9,810,719 1,668,346 
Other income. 1,122,495 1,001,024 121,471 
Total income, 12,601,058 10,811,743 1,790,217 
Total charges 6,390,010 6,085,534 304,476 
Balance ...... 6,211,048 4,726,209 1,485,741 
Dividends 3,000,000 2,875,000 25,000 
BGras ..c<s. 3,211,048 1,851,209 1,360,741 


Expenditures for equipment and for 
improvement and additions to property 
during the year and charged to operat- 


ing expenses aggregated $2,000,204, 
while the additions to the road and 


equipment amounted to $1,998,768. The 
general balance sheet shows a profit 
and loss surplus of $8,292,710, an in- 
crease of $569,028. 





OCTOBER DIVIDENDS. 

Dividend and interest disbursements 
on railroad, industrial, mining and mis- 
cellaneous securities during the month 
of October have aggregated $85,000,- 
000.00. A feature of the industrial list 
is the disappearance of the names of 
several companies which disbursed 
hundreds of thousands of dollars a 
year ago, notably the American Grass 
Twine Company and the Virginia-Car- 
olina Chemical Company. The Nation- 
al Asphalt Company last year paid out 
$735,806 in interest upon its 5 per cent 
bonds, and is now only a memory. The 
biggest payments of October dividends 
have been made by the St. Paul Rail- 
road and the Union Pacific. Each of 
them have paid out nearly $4,000,000.00 
on common and preferred stock. 


FINANCIAL BROKERAGE COMPANY. 

A concern by this name, with offices 
at 41 Wall Street, New York, is send- 
ing to investors circulars, offering them 
the opportunity of a lifetime for a safe 
and profitable investment. Like all 
concerns of this kind, it promises great 
dividends and assures people that it 
has never made a loss for any cus- 
tomer. Such stories may have caught 
investors in former years, but we be- 
lieve the experience of the last few 
years ought to teach speculators to 
keep away from such concerns that 
never lose a cent for their customers, 
for the reason that they keep it for 
themselves, 

According to circulars, this concern 
claims to be able to make 10 per cent 
profit on every deal and to conduct 
at least two deals a month. Such con- 
cerns exist only as long as people are 
sending in money. When they find 
that people cease to send them money 
or begin to call their money in, in- 
vestors suddenly find out that a turn 
in the market has wiped out their 
money. 


THE SHRINKAGE IN INDUSTRIALS. 

A Wall street authority has been 
doing some figuring on the shrinkage 
in values of industrial stocks, and 
makes this statement: 

“The leading industrial stocks of the 
country show a shrinkage of $1,753,959,- 
793 from the high prices of the boom to 
the recent low. The market value of 
100 industrial stocks at the highest 
price at which each has sold during 
the past three years was $4,090,047,450, 
and at the recent low price it was $2,- 
336,087,657, a loss in market value of 
43.4 per cent. 

“The total capitalization of 
stocks is $3,693,410,837. 





these 


“The losses of more than $10,000,000 
are thus given: 
Cap. Shrink- 
stock. High. Low. age. 
A’ lgamated. .$155,000,000 130 335, $149,381,250 





Amer. Can .. 41,233,300 3142 3 11,751,491 
Am. Can pr. 41,233,300 80% *281%4 21,441,316 
Am. Ice .... 25,000,000 49% 4% = 11,187,500 
Am. S. & R. 50,000,000 60 36% 16,125,000 
Am. S.&R. p 50,000,000 105 80% 12,625,000 
Am. Sug. R. 45,000,000 153 1074@ 20,640,000 
Am. T. & T. 109,685,000 186 114% 78,424,780 
Anaconda 30,000,000 53 16 22,200,000 
Cc. & Hecla.. 2,500,000 S60 = 430 43,000,000 


26,760,000 
49,640,000 
36,426,039 
21,308,554 
13,921,139 


Col. F. & I. 24,000,000 13614 25 
Consol. Gas. 73,000,000 238 170 
Con, L Sup. 73,961,500 50 % 
Con.L.Sup.p. 27,406,500 80% 2% 
Con. Tob. p. 48,846,100 12642 98 











Cc. p. R. Con. 28,500,000 83 2144, 11,756,250 
D. I. & SS... 2,000,000 79% 7 14,575,250 
Gen. Elec. .. 41,.957.100 195 139 23,495,976 
I. M. M. pr.. 52,000,000 50 15 18, 200,000 
Stand. Oil .. 97,500,000 830 580 243,750,000 
Swift & Co.. 25,000,000 17742 100%, ~—s:119, 312,500 
T. C. & I. .. 22,801,600 104 26144 17,728,244 
Un. Gas Im. 28,125,000 126 7 27,562,500 
1. §S. Lir pr 62,282,300 963%, 71% 15,726,281 
U.S R&C.p.. 27,011,100 T54e 35% 10,804,440 
*Bid. 

















































































































































U. S. R’r pr 23,525,500 104% 35 16,409,037 
U. S. Steel .. 508,495,200 55 12%, 216,110,460 
U. S. S. pr.. 430,000,000 101% 57% 191,900,000 
Vir. C. Ch’l. 27,984,400 76%, 17% 
West. Union 97,340,504 100% 80% 19,224,700 
Westinghouse 14,016,551 233 130 14,437,048 

“In United States Steel preferred al- 
lowance is made for the amount con- 
verted into bonds. 

“The shrinkage in Colorado Fuel and 
Iron, Calumet and Hecla, Anaconda, 
International Power, Standard Oil and 
Westinghouse is in each case more 
than the par value of the capital stock, 
and in Amalgamated and United Gas 
Improvement nearly equal to it. 

“The $20,000,000 preferred and $25,000,- 
000 common of United States Shipbuild- 
ing are not included, owing to the fact 
that there has never been any market 
for them. It has been estimated that 
the capitalization of the industrial cor- 
porations of the United States, aside 
from gas and electric companies, is $8,- 
000,000,000,000. All of these have sus- 
tained some shrinkage.”’ 


A RAILROAD PRESIDENT ON THE 
SITUATION. 

“Wall street has been on a drunk for 
a long time, and is now suffering from 
a severe headache,”’ said President 
Stuyvesant Fish of the Illinois Central 
railroad in a recent interview. 

“Of late there has been such an enor- 
mous offering of stocks and bonds in 
underwriting the many big industrial 
enterprises that the people have not 
been able to digest them. The people 
have lost confidence, and with Wali 
street on the ragged edge, the present 
low level of stocks and bonds, particu- 
larly of industrials, will continue until 
operators can realize on their holdings. 


RAILROADS AND INDUSTRIALS. 

“There is a sharp distinction,” he 
continued, “between railroad securities 
and industrials. The business of the 
country is so good that there can be no 
further serious decline in railroad se- 
curities. There is nothing wild about 
railroads. They are more conservative- 
lv managed now than ever before. 
There is no paralleling of tines, which 
insures a large business to the exist- 
ing roads. 

“The real strength of the railroads at 
the present time lies in their greatly 
improved physical condition, which is 
not apparent in the balance sheets and 
other financial statements contained in 
the annual reports. 

“Crops in the south have turned ouf 
much better than was generally ex- 
pected. While the cotton crop has not 
been unusually large, the southern 
farmer just now gets a higher price for 
his cotton than usual. There is plentv 
of corn in the south, more than ever 
before. In Towa the corn crop has not 
been so good, but there is enough to 
keen the railroads busy during the win- 
ter.”’ 
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*“INDUSTRIALS.”’ 

The industrial companies are likely 
to feel the effect, in some degree, of the 
probable recession of the tide of busi- 
ness and it will be well for the investor 
to use the utmost discrimination in 
making selections for his purchases. 
One of the trades which has_ been 
among the first to feel the effects of 
the depression in the stock market has 
been that of iron and steel. While 
there is still a great movement in this 
trade, while the volume of production 
is still large and while many orders 
have been booked in advance for next 
year, there has been some falling off 
already from former high records, and 
there are reports of greater conserva- 
tism among consumers, leading to pest- 
ponement, and in some cases to can- 
cellation of orders. There is no doubt, 
moreover, that the earnings of the 
United States Steel Corporation have 
already begun to feel the effects of this 
reaction and to such an extent has this 
gone that the question of continuing 
the dividend upon the common stock 
may possibly be pressed for decision at 
an earlier period than had been antici- 
pated. 


GILPIN CRIPPLE CREEK MINING 
AND TUNNEL COMPANY. 


The Kimball Investment Company of 
Denver, Colo., which is marketing the 
stock of above named mining company, 
is sending to addresses, checks of $4.00, 
stating that through the kindness of 
one of the large stockholders of the 
company $400 have been given to be 
divided equally among 100 persons who 
may decide to become stockholders in 
this mining company, provided they 
buy 1,000 shares at 4c a share. This 
would make $40.00 for 1,000 shares, less 
$4.00 contributed by that generous large 
stockholder. This reminds us of the 
schemes of fakers who sell worthless 
stock and accept payment one-half in 
cash and the other half to come out of 
the future dividends. Those who re- 
turn the $4.00 check to the Kimball In- 
vestment Company and keep the $36.00 
they are expected to put up, will make 
a good investment. Then they will 
surely not lose a cent. 





OVER SOLD ITS CAPITAL STOCK. 

Indianapolis, Oct. 26.—On the appli- 
cation of the state, through the attor- 
ney general, a receiver was appointed 
to-day for the Homestead Loan and 
Investment Company of this city. It 
was averred by the state the capital 
stock of the association was $800,000, 
while the officers sold shares of stock 
to the amount of $3,917,000, and issued 
certificates for the stock. The state 
also claimed that in order to carry out 
the promises made by the association 
it would have been necessary for it to 
have a capital stock unlimited in 
ameunt. 
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FINANCIAL ITEMS OF INTEREST. 


—Not all mining propositions are 
bad, but nearly all mining propositions 
that have been offered to the public 
during the last two years have turned 
out bad ones. 

—If a promoter of a mining scheme 
informs you that you will get dividends 
soon, you may depend on being fooled. 
It takes from three to five years to de- 
velop a mine and to place same ona 
dividend-paying basis. 

—The experiences of investors’ in 
mining and oil stocks the last two 
years have demonstrated the fact that 
promoters will promise almost any- 
thing to get the dear investor’s money. 

—Most of the Wall street firms that 
advertise for clients to speculate with 
them and promising to make money for 
them, cannot show that they have ever 
been able to make money for them- 
selves. 

—The Inter-Trust Security Company, 
of Boston, Mass., offers shares of the 
Victoria Gold Mines Company, whose 
properties are located at Thunder 
Mountain, at le a share. The stock 
may appear cheap, but we do not think 
it is worth lc per pound. 

—The Oro Grande Gold Mining Com- 
pany, with offices in the Colorado 
building, Denver, Colo., also offers 
Thunder Mountain stock at le a share. 
This is also, in our opinion, an excep- 
tional opportunity, not for tremendous 
profits, as the company states, but an 
opportuninty to sink money. 

—The Bowery Savings Bank of New 
York, chartered May 1, 1884, has since 
its beginning until January 1, 1903, paid 
its savings depositors $68,092,637.30 in 
interest. 

—The noteworthy feature of Erie’s 
report is that a large part of the in- 
crease in gross has been carried to the 
credit of net earnings. About three- 
fifths of the additional gross earnings 
for the year were so carried, which, to- 
gether with the increase of over $1,- 
000,000 in ‘‘other income” and after the 
deduction of $558,950 for betterments, 
leaves the amount for the year appli- 
cable to dividends $3,240,138 larger than 
for 1902. Four and a half per cent was 
earned on the common stock in addi- 
tion to the full 4 per cent dividends on 
the first and second preferred issues. 
Gross earnings increased a little over 
12 per cent, while net earnings  in- 
creased about 22% per cent. The oper- 
ating ratio, exclusive of taxes, for the 
year was 63.18 per cent, against 66.39 
per cent in 1902, which in itself shows 
in what way the good results for 1903 
were obtained. 

The United Orchard Company at St. 
Louis with the enormous capitalization 
of $1,500,000, is still offering investors 
“An income for life.’’ All this income 
is a mere sham put up high enough to 
induce people to buy stock. Those 
who do not buy it will have no reason 
for regret. 

The Maid of Orleans Oil Company 


has quietly gone out of existence. It 
was created for the sole purpose of 
unloading stock and when it found 
that the scheme ceased to work, the 
company simply disappeared. 

Regarding the Ideal Gold & Silver 
Miring Co., whose property is located 
near Prescott, Arizona, the following 
report from reliable correspondents 
will interest investors: 

“The Ideal Gold & Silver Mining Co. 
owns the old Gladstone mine which is the 
extension of the McCabe mine of the 
Model Mining Co. In former years it was 
a good producer, but has not been sys- 
tematically worked since it was sold to 
the Ideal Co. I have been told by miners 
that there is a large block of ore in sight 
and it is now being worked. under lease 
by Cecil G. Fennell, and I have been 
further told that the outcome is not sat- 
isfactory to the owners.”’ 

—Something like 2,000,000 persons, 
through wages, interest and dividends, 
divide among them two-thirds of the 
gross earnings of the railways, 
amounting to $1,726,380,267.00. The other 
third goes for fuel, taxes, supplies and 
equipment. 

—The Great Western Mining Com- 
pany is declared by T. S. Henderson & 
Co., its promoters, as the best invest- 
ment in the world. According to a 
mining paper published at Denver, this 
is the best investment to let alone. 

The St. Louis trust companies ex- 
perienced a run of depositors during 
the last week of October. It seems 
that among many concerns in St. Louis 
the impression prevails that some of 
the trust companies have over-reached 
themselves and invested money in real 
estate and in enterprises connected 
with the World’s Fair. 

Canadian lands are offered to Amer- 
ican investors by the Saskatchewan 
Valley & Manitoba Land Company, 
which has purchased the entire land 
grant of the Canadian Northern Rail- 
way. The price per acre is $7.00. This 
land company claims to offer investors 
a golden opportunity for the reason 
that 100,000 American settlers are ex- 
pected to settle in the section traversed 
by the Canadian Northern Railway. 
While we concede that the Canadian 
Northwest will sometime be well set- 
tled. yet as good land can be bought 
there at 50c and $1.00 an acre, we be- 
lieve that those who buy at $7.00 an 
acre will get something that will be 
worth that price probably in 25 years 
from now. American money savers 
have enough opportunities to invest 
their money in American enterprises 
and need not to tie up their savings 
in farm lands in the Canadian North- 
west, especially when the chances for 
making money at the prices at which 
land is offered, are the poorest. 

Investors in the stock of the King 
Solomon Gold Mining Company have 
undoubtedly by this time found out 
that they have made a mistake. The 
stock of the King Solomon Mining 
Company is considered worthless. 
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Shareholders of the Pennsylvania & 
Texas Oil Company have a poor chance 
of realizing anything on their invest- 
ments. This company has paid divi- 
dends of 5 per cent a month as long 
as it was selling stock. Since then it 
has dropped out of sight. 

Chicago, Milwaukee & St. Paul stock 
at the present prices cannot be con- 
sidered a good speculative investment. 
The capital stock per mile is only $15,- 
848.00 and the total capitalization per 
mile only $34,367.00, which stands in 
marked contrast with that of roads 
like the Union Pacific and Atchison. 
The railroad has earned last year 10 
per cent on the entire capitalization. 

The Par Value Gold Mining Company 
has been sued in the District Court of 
Teller county, Colorado, for the sum 
of $1,650,000 for coal furnished. 

Much of the depression in the steel 
industry has been brought about by 
labor combines and labor unions. The 
higher cost of material through the 
agency of the former and of labor 
through the demands of the latter have 
been responsible for the postponement, 
but it is hoped not abandonment of the 
erection of structures to an aggregate 
value of $30,000,000. No one city in the 
union has been hurt in this respect 
more than New York, but Chicago has 
unquestionably been a severe sufferer. 
The estimated loss is based on actual 
figures of buildings that would have 
been erected in eight cities. This has 
been responsible for a great falling off 
in the demand for structural iron. 

—Since early last winter the value of 
New York Stock Exchange seats has 
declined from $82,000 to $51,000. This is 
not the only stock exchange which has 
suffered from the falling off in specula- 
tion. In Montreal Stock Exchange 
seats have declined from $27,500 to $15,- 
500, and in Philadelphia from about $7,- 
500 to $5,500. The dullness has affected 
New York firms in other ways besides 
a decline in the value of their seats. 
A number of commission houses have 
been forced to close their branch of- 
fices because they did not pay expenses. 
In Philadelphia alone Kendall & Whit- 
lock, Post & Co. and Harris & Fuller 
have closed their branch offices. In 
Baltimore, Washington and_ several 
other cities other branch offices have 
been closed. Commission houses have 
a smaller number of branch offices at 
the present time than in several years. 

—With the collapse of the Consoli- 
dated Lake Superior, the passing of the 
dividend on Virginia-Carolina Chemi- 
cal and the United States Realty, the 
cutting in half of the dividend on Steel 
common, the collapse in the securities 
of the International Mercantile Marine, 
and the sensational and unsavory dis- 
closures in the United States Ship- 
building investigation—with all these 
developments within a few months—is 
it any wonder that the public is losing 
confidence in industrial securities? 

—The downward movement of the 


stock market has now continued for 
nearly 14 months. This is the longest 
uninterrupted decline in prices in the 
history of the stock market. The mar- 
ket touched the highest level on Sept. 
9, 1902. The average price of 20 active 
railroad stocks closed that day at 
129.36. Since then there has been prac- 
tically an uninterrupted decline. On 
Monday the average price of the same 
stocks was 89.81. This is the lowest 
level at which these stocks have sold 
since December, 1900. This decline of 
89.55 points is larger than occurred dur- 
ing the panic of 1893. The decline in 
the industrials started over a year be- 
fore the decline in the railroads began. 
The high levels for industrials was 
touched in June, 1901, when the average 
price for 12 active industrials was 78.26. 
This compares with 43.19, the average 
price on Monday. This represents a de- 
cline of 35.07 points. 


THE FINANCIAL RED BOOK. 

The 1903 edition of the “Financial 
Red Book of America,’’ published by 
the Financial Directory Association, 
25 West Broadway, New York, is a 
work ‘‘wholly unique in its special 
field.” The volume which has just 
been issued is a compilation of the 
names of those individuals and large 
estates throughout the United States 
that are believed to be worth $300,000 
and more. Although in the main filled 
with hard and dry facts, the pages of 
the volume reveal something more 
than the merely material statement of 
America’s wonderful prosperity. About 
15,000 names have been collected as 
coming within the requirements of the 
work and these are presented in at- 
tractive style and in a manner that 
makes them convenient for ready ref- 
erence and frequent use. The names 
are arranged alphabetically, divided 
by states and subdivided by cities and 
towns, and in a statistical sense they 
present a suggestive picture of the 
widespread opulence of the American 
people. 


NO INVESTOR 
OR SPECULATOR 


Can afford to be 
without the 


FINANCIAL 
WORLD 


Schiller Bldg., Chicago 
$1.00 PER YEAR 




















